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RBI approved the appointment of Ravneet Gill as the MD & CEO of
crisis-ridden Yes Bank for 3 years.

Jan 24, 2019 A report in Wire said that a link has emerged between Essel Group
and a company being probed for suspect demonetisation deposits.

Jan 30, 2019 Media outlet Cobrapost alleged that DHFL had diverted loans
worth Rs 31,000 crore.

Feb 01, 2019 Government launched probe against DHFL.

JAN-MARCH 2019

Apr 22, 2019 Merger plan of Lakshmi Vilas Bank with Indiabulls Housing.

Apr 25, 2019 US to end sanctions waivers for Iranian oil importers.

Apr 27, 2019 Yes Bank posted quarterly loss of Rs 1507 crore after a long time in Q4FY19.

May 23, 2019 Lok Sabha results announced; BJP returns to power with majority.

Jun 06, 2019 DHFL assigned default rating.

Jun 07, 2019 RBI Monetary Policy: RBI cut Repo Rate by 25 bps, cut GDP Growth
rate, revised inflation target upwards.

APRIL-JUNE 2019

EVENTS
AT A GLANCE

Default by IL&FS last year triggered an avalanche that crippled the entire NBFC space 
forcing it to go through a liquidity crunch. As a result of this, a number of companies 
defaulted on their obligation, the biggest among them being DHFL. The housing 
finance company became the first NBFC to be admitted to insolvency court. Yes Bank 
appointed Deutsche Bank’s Ravneet Singh Gill as its MD and CEO, to succeed Rana 
Kapoor. The Bank had time till February 1 to announce a successor to Kapoor, whose 
term was to end on January 31. India’s biggest media conglomerate, Essel group, came 
under pressure as news reports alleged links between Essel Group and Nityank 
Infrapower and Multiventures, a company being probed by Serious Fraud Investigation 
Office (SFIO) for deposits of over Rs. 3,000 crore after demonetisation.



In the first Budget after becoming the Finance Minister, Sitharaman announced a  
number of SOPs and steps, among which was the proposal to increase surcharges on 
high net-worth individuals (HNIs) as well as tax capital gains of foreign institutional 
investors (FIIs). This irked FIIs as they went on a selling spree, withdrawing over Rs. 
20,000 crore from equity markets till the government clarified in late August that there 
would be no surcharges on them. Government announced the infusion of Rs. 70,000 
crore into public sector banks (PSBs) in 2019-20. The government initiated an extensive 
consolidation of state-owned banks that would see 10 of them being merged to form 
four bigger lenders to strengthen a sector struggling with bad-loan cleanup and aimed 
at creating lenders of global scale. The latest consolidation move was to slash the 

Jul 05, 2019 Union Budget announced; Tax on super rich/FPIs.

Jul 23, 2019 Merger of PSU Insurance Companies announced: National Insurance,
Oriental India & United India.

Aug 13, 2019 RBI cut Repo Rate by 35 basis points; lowered GDP growth forecast to
6.9%.

Aug 21, 2019 RIL Saudi Aramco deal: Saudi Aramco to buy 20% stake in
Reliance oil to chemical business.

Aug 28, 2019 RBI accepted Bimal Jalan Committee recommendations, approved
Rs. 1.76 lakh crore to Govt.

Sep 04, 2019 Nirmala Sitharaman Press Conference: Bank Reforms announced.

Sep 19, 2019 Home, Auto Loans to get cheaper; RBI mandated Banks to adopt
Repo-linked Interest Rates.

Sep 20, 2019 Nirmala Sitharaman press conference: Corporate tax rates slashed,
enhanced surcharge not applicable on capital gains.

Sep 30, 2019 Delhi High Court agreed to hear PIL seeking SIT probe into Indiabulls
Housing Finance.

JULY-SEP 2019

General elections in May was perhaps the biggest event of 2019. Narendra Modi-led 
Bharatiya Janata Party won the largest democratic election in the world to secure the 
next five years at the Centre. RBI cut repo rate by 25 basis points (bps) in its second 
bi-monthly policy review of the financial year. Rating agencies categorised Dewan 
Housing Finance Corporation (DHFL) instruments as ‘default’ as the company delayed 
its repayment obligations on non-convertible debentures (NCDs), potentially burning 
a deep hole in the portfolios of more than 160 MF schemes. Yes Bank posted its first 
ever quarterly loss of Rs. 1507 crore.



Oct 12, 2019 Lakshmi Vilas Bank- Indiabulls Housing Finance: RBI rejects proposed
merger.

Oct 20, 2019 Infosys management accused of hiding the true financial picture by
whistle-blower.

Oct 24, 2019 Supreme Court upheld the definition of Adjusted Gross Revenue (AGR)
calculation as stipulated by the DoT. Telcos to pay dues to the DoT
within three months.

Nov 02, 2019 Government set up panel to reduce stress in telecom sector.

Nov 20, 2019 RBI superseded the Board of Directors of DHFL owing to governance
concerns and defaults by the company in meeting various payment
obligations.

Nov 21, 2019 Government approved Rs. 25,000 crore fund to revive stalled housing
projects.

Nov 22, 2019 Relief to stressed telecom sector as telcos allowed a 2-year
moratorium on spectrum-related dues.

Nov 25, 2019 Cabinet approved sale of Government stake in five CPSEs including
BPCL.

Dec 01, 2019 Telcos hiked rates by up to 40-50%

Dec 05, 2019 OPEC, allies agreed to deepen oil output cuts.

Dec 06, 2019 RBI Fifth Monetary Policy Highlights: Repo rate unchanged; GDP
forecast lowered to 5%.

US - China close to Phase I of trade deal.

OCT-DEC 2019

number of state-owned lenders to 12 from 27 in 2017. After a long tussle and resignation 
of an RBI governor over the issue, the Reserve Bank of India accepted the 
recommendations of the Bimal Jalan committee and agreed to transfer Rs. 1.76 lakh 
crore for 2018-19 to the government from its reserves. This gave a major boost to the 
government's coffers that were already constrained. A PIL was filed against Indiabulls 
Housing Finance alleging round tripping of funds by the company. Reliance Industries 
announced a deal with Saudi Aramco, termed as one of India's largest foreign direct 
investments till date. As per deal, Saudi Aramco would acquire a 20% stake in Reliance. 
RBI cut the repo rate by 35 basis points (bps) in its third bi-monthly policy review of the 
financial year. Finance Minister Nirmala Sitharaman announced a reduction in the 
country’s effective corporate tax rate from 35% to 25%.



Dec 18, 2019 NCLAT restored Cyrus Mistry as executive chairman of Tata Group.

In a major relief to telecom after the Supreme Court ruling, government provided much 
needed relief to telcos with a 2-year moratorium on spectrum-related dues. IT giant 
Infosys was in trouble again as an anonymous group of employees that calls itself 
"ethical employees" filed complaint against chief executive Salil Parekh with the 
charge that the CEO had taken some unethical steps to boost revenue and profits in 
recent quarters. RBI kept repo rate unchanged at 5.15% with stance remaining 
accommodative. India’s GDP growth rate for the September quarter plunged to 4.5%, 
the lowest in over six years. The 17-month-old trade war between the two largest 
economies of the world finally came to a halt in December as they agreed to sign a 
preliminary trade deal. However, the deal is yet to be signed and concerns over details 
of the deal remain. OPEC, along with non-OPEC allies, declared deeper cuts in oil 
production. In a major setback to Tata Group, NCLAT restored Cyrus Mistry as 
executive chairman of Tata Sons.
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Top Gainers and Losers were calculated by percentage change in price over a 1 year 
period from 1st Jan 2019. Most active stocks were determined by average volume of 
trades per day over a 1 year period from 1st Jan 2019.
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INSURANCE

EMERGING THEMES

ASSET MANAGEMENT COMPANIES

As a result of India still being under-penetrated in terms of Insurance needs and having 
bright long term growth prospects, insurance counters hogged limelight in 2019. Recently 
listed Insurance stocks emerged as a new theme generating superlative return in the year 
2019. Some of the top performing stocks were  HDFC Life with a gain of 62%, SBI Life with 
a gain of 61%, ICICI Lombard with a gain of 60%.

Asset Management Companies (AMCs) emerged as one of the themes with attractive 
long term growth prospects. Recently listed AMC stocks attracted investors' attention, 
generating superlative return in the year 2019. Some of the top performing stocks were 
HDFC AMC with a gain of 113%, Reliance Nippon AMC with a gain of 123%.



2019

MUTUAL FUND
REVIEW

The assets under management (AUM) of Indian Mutual Fund industry in the year 2019 
increased from Rs. 23 lakh crore to cross the level of Rs. 27 lakh crore. Monthly SIP 
inflow remained stable throughout the year to maintain the level well above Rs. 8k 
crore.

The assets under management (AUM) under Equity in the year 2019 increased from Rs. 
9.98 lakh crore to reach close to Rs. 12 lakh crore.

The assets under management (AUM) under Debt in the year 2019 increased from Rs. 
12.5 lakh crore to cross Rs. 14 lakh crore. 

Fund Category Top Performer
Returns
(in 2019)

LARGE-CAP FUND

MID-CAP FUND

MULTI-CAP FUND

SMALL-CAP FUND

ELSS FUND

HYBRID FUND

BALANCED ADVANTAGE FUND

DEBT FUND - SHORT TERM

DEBT FUND - LONG TERM

LIQUID FUND

Axis Bluechip Fund

Axis Midcap Fund

Axis Multicap Fund

Axis Smallcap Fund

Axis Long Term Fund

BNP Paribas

Kotak Balanced Advantage Fund

Axis Debt Fund - Short Term

ICICI Prudential Long Term Bond Fund

Franklin India Liquid Fund

19%

11%

18%

19%

15%

16%

12%

10.4%

12.2%

6.9%

Source: Navindia.com



2019

COMMODITY
REVIEW

GOLD generated return above 16% in the year 2019 and acted as 
a strong alternative to generative superlative return amid 
narrow stock markets. Gold started the year at around 
$1300/ounce and gradually gained momentum amid global 
slowdown. Movement of gold was upward throughout the year, 
gradually attaining higher level along with the progress of the 
year so as to end the year above the level of $1520/ounce.  

Crude Oil remained volatile throughout the year 2019, starting 
the year at $45/bbl and surging to close the year at $61/bbl. 
High volatility was witnessed during the year, with OPEC and 
Non- OPEC countries stepping in to cut production whenever 
the price fell close to level of $50/bbl. Increased US crude oil 
inventories along with weak global demand environment 
capped the upper level at around $65/bbl with level $48-50/bbl 
acting as support level.

2019 PRICE MOVEMENTS
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2019

CURRENCY
REVIEW

USD/INR remained range bound in the year 2019 with the level 
of around Rs. 69 acting as support while that of Rs. 72 acted as 
a strong resistance level.

EUR/INR slipped from the level of Rs. 82 which it had reached at 
the beginning of the year. It remained range bound for the 
remaining part of 2019 with the level of Rs. 77 acting as support 
and that of Rs. 80 acting as a resistance level.

GBP/INR exhibited high volatility largely owing to Brexit 
uncertainty in 2019, with the level of Rs. 84 acting as support 
and that of Rs. 94 acting as a resistance level.

2019 PRICE MOVEMENTS
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OUTLOOK
FOR THE YEAR 2020

Equity market seems to be factoring in an improvement in macroeconomic conditions 
domestically with no big-bang recovery, but hoping the ‘worst is over’. The global 
scenario also seems favourable for equities, given the interest rate cuts in the US and 
the resumption of quantitative easing in Europe. Finally, the US and China seem to be 
moving towards some kind of understanding on trade tariff-related issues. The 
government is also expected to announce steps in Budget 2020 which will help the 
economy and bring cheer to the market. However, there is a little chance that the 
Indian market will witness a steep rise in the coming year. On the contrary, the risk of 
sudden deep correction will keep looming.



2020

SECTORAL
OUTLOOK

The auto industry is focused on the transition to BS-VI. Revival 
in demand may gradually happen in H2FY20 post complete 
transition to BS-VI.

AUTO

The FMCG sector may continue to witness slowdown in H1FY20. 
However, moderation in the base for H2FY20 will result in 
slightly better reported revenue growth vs. H1FY20.

FMCG

Recovery in NPA, especially in PSUs, may take a little longer. As 
per latest RBI report, it looks like NPA bottoming out may take 
a little longer. Private Banks/Financials may continue to 
remain safe bets.

BANKING & FINANCIALS

The Cement sector may get renewed push, largely owing to 
latest Infra push as announced by the Finance Minister on the 
last day of year 2019 titled "National Infra Pipeline".

CEMENT

The Information Technology sector may continue to provide 
support in case of a market downturn as the valuation looks 
reasonable for most top rung IT counters. Early resolution of 
Brexit, which is currently acting as a headwind, may also 
provide a boost to the sector.

IT



THE RIGHT START
TO A NEW YEAR

It’s time to usher in the new year with resolutions to improve our lives. As we start our 
list of resolutions, let us consider a few positive steps that we could incorporate into 
our financial habits:

List of New or Sudden Expenses

No matter how much we plan ahead, there are always a few unexpected expenses that 
come up over the course of the year. Make a list of those expenses so they can be 
considered while planning for the next year.

EMI and Loans Management

It may seem like a lot of effort, but this is a vital step. Your financial plan must factor in 
ongoing EMIs and loans. Repayment should always be a top priority. It ensures that 
you don’t accumulate unnecessary interest.

Monthly Budget Plans

Set yourself monthly budget goals to boost savings. Short-term goals like this are 
important to keep finances on track.

Plan Domestic Expenses

Plan your household expenses around sales and discounts. This one change can 
drastically improve your savings.

Organising Financial Goals

We all have some financial goals that we wish to achieve. It could be buying a car, 
renovating the house or a trip abroad. Set aside small amounts to turn such dreams 
into reality. 

Retirement Planning and Emergency Fund

It’s never too soon to start planning your retirement. Set aside money from an early 
age to ensure a smooth post-retirement life. You should also maintain an emergency 
fund so that future problems can be handled with relative ease.

Insurance Check

Stay up to date on insurance, be it for health, life, car or home. Paying the premium 
may seem difficult but the long term benefits are worth it.

Invest Right

Do not invest out of whim. Consult a financial advisor or conduct adequate research to 
pick schemes that are best suited to you. This will make sure you actually benefit from 
your investments.

Good Credit Score

Manage expenses wisely so that you can keep a good credit score. It has long term 
benefits which will come to your aid later on.



Portfolio Re-evaluation

Evaluating portfolio from time to time is necessary to make sure you are getting 
enough benefits from investments. Also check if all your insurance policies are running 
fine or require upgrade.

These resolutions are sure to welcome savings and ensure financial stability. However, 
like all resolutions, they will test your patience. You must exercise a lot of discipline to 
make sure you stick to them. The result will be truly rewarding. Have a Happy New Year!
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